COVID-19: default and the bad debt deduction
for Corporate Income Taxes purposes

The scenario caused by tends . For Corporate Income Taxes purposes, mere
default does not allow the . Find out the main requirements for deducting bad debt
losses:
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It is worth following: Bill of

Law 1397/20

Bill of Law 1397/20, pending
before the House of
Representatives, regulates
the Insolvency Prevention
System of the economic
agent (individual or legal
entity engaged in any
economic activity) and aims
at temporarily changing the
rules provided for in the
bankruptcy legislation to
mitigate the economic impact
of the COVID-10 pandemic for
debtors.

When debtor is a controlling, controlled
affiliate or associate company of creditor
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In case of an individual debtor who is a
controlling shareholder, partner, titleholder

[ or officer of creditor or a relative up to the

3rd degree of such individuals
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